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 Global oil prices were lower for most of the week, as a US 
government report revealed an increase in crude oil inventories for a 
third straight week. The increase came amid a "lack" of clarity on the 
US' plans for tariff policy changes in its Phase 1 trade deal with China. 
Downward pressure was lifted at the end of the week however, when 
White House economic adviser Larry Kudlow commented that a deal 
was "getting close". Brent crude oil closed at 63.30 (+1.26% WoW) 
per barrel, while WTI crude closed at 57.72 (+0.84% WoW) per barrel. 

 US Treasury yields declined over the week amid a rise in US jobless claims 
data and mixed sentiment on developments in the US-China trade negotiations. 
On average, yields fell by 6.13 bps WoW, with the 10Y closing at 1.8308.  

 German Bund yields fell despite Germany avoiding a technical recession, with 
GDP growth at 0.1% MoM in 3Q19. While growth exceeded the forecast of 
-0.1% MoM, the German economy continued to be very weak. Yields fell by 5.70 

bps WoW, with the 10Y closing at -7.10 bps WoW to -0.33. 

 Japanese Bond yields went down, driven by swings in developments in trade 
negotiations over the week. Yields fell 1.88 bps WoW, led by 6M and 2Y which 
dropped 3.40 bps and 2.70 bps, respectively.  

 Key events that transpired during the week: 

 US retail sales ex-auto advanced 0.2% MoM (vs. exp. 0.4% MoM)  

 Chinese retail sales increased by 7.2% YoY (vs. exp. 7.8% YoY) 

 According to the International Energy Agency (EIA), non-OPEC supply could 
expand by as much as 2.3 million bpd, nearly double the expected increase in 
demand at 1.2 million bpd.  

 

 US equities rose over the week, driven by US Federal Reserve Chairman 
Jerome Powell's optimistic view for the US economy and easing trade 
tensions, which drove equities to their all-time highs during the latter part 
of the week. The DJIA closed at 28,004.89 (+1.17% WoW), while the S&P 
closed at 3,120.46 (0.89% WoW). 

 Asian equities pulled back to start of November levels as doubts 
resurfaced on the US-Sino trade deal, with Trump's speech spurring 
uncertainty. Later in the week, White House Economic Adviser Kudlow 
gave news that the trade deal is "close", influencing Asian equities to 
slightly rebound. Escalation in Hong Kong social unrest also weighed 
down on the index. The MSCI APxJ closed at 525.36 (-1.71% WoW). 

 European equities rose on the back of positive developments on the US-
China trade negotiaions during the latter part of the week. However, the 
rally was partially offset due to dampened market sentiment brought by 
continued Hong Kong protests. The MSCI Europe closed at 136.51 
(+0.09%). 

Global equities were mostly higher on positive sentiment on Powell's optimistic view on the US economy amid mixed sentiment on 
developments in the US-China trade front. Meanwhile, fixed income yields were lower on weak economic data releases. Lastly, oil 
prices were mildly higher, boosted by Kudlow's comments at the end of the weak that a deal was "getting close". 
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 Local fixed income yields rose week-on-week as both the BSP and Fed 

hinted no more rate cuts for the year. On average, the yields went up 1.76 bps 
WoW, with declines mostly in the long-end and short-end of the curve. 
 

 Key events that happened during the week: 
 The Bangko Sentral ng Pilipinas (BSP) opted to keep monetary policy steady 

on Thursday's Monetary Board meeting. The Board decided to leave rates at 
the same level as inflation remains within the target range of 2% to 4% and due 
to strong economic growth prospects. The central bank will conduct its eighth 

and final policy review for the year on December 12th.  
 The Bangko Sentral ng Pilipinas (BSP) reported that net foreign direct inflows 

(FDI) dropped year-on-year for the sixth time in a row on August. The central 
bank reported that FDI reached $416 million on August year-to-date, a 45.1% 
drop from the $758 million posted in the same period a year ago. The decline 
may be attributed to uncertainties surrounding the US-China trade war. Besides 
this, uncertainties surrounding the passage of local tax reform programs could 
have turned foreign investors bearish.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index declined and the Phillippine peso weakened as optimism in the US-China trade front faded. 
Local fixed income yields went down amid slowdown in monetary easing among central banks. Meanwhile, the Euro strengthened as 
the euro zone posted a better-than-expected GDP growth. 
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 The Philippine peso weakened as increased trade tensions 
between the US and China weighed down on market sentiment.. 
The USD/PHP pair ended at 50.650 (+0.32% WoW).  

 The Euro strengthened against the dollar as US bond yields 
decline and the euro zone posted better-than-expected third 
quarter GDP growth of 1.2% YoY, from the consensus 1.1% 
YoY. The EUR/USD closed at 1.1051 (+0.30% WoW).  

 The PSEi gave up its gains from previous week as optimism from US-China 
trade negotiation faded. US President Trump issued another threat that 
existing tariffs on Chinese goods will be raised if trade talks do not lead to an 
agreement between the US and China.  The PSEi declined to 7,932.96 (-
1.65% WoW). 

 The top performer of the week was Alliance Global Group, Inc. (PSE 
Ticker: AGI) which rose 8.66% WoW. This was following previous week 
performance of a 7.49% drop in the stock due to it being removed from the 
MSCI Philippine Index. AGI also reported 9M19 net profit to owners of Php 
12.8 bn (+7% YoY). On the other hand, Jollibee Foods Corporation (PSE 

Ticker: JFC) was the laggard for the week after it recorded a 26% YoY 
decline in earnings for 9M19. 
 

 Key events that transpired during the week: 
 Ayala Corp (PSE Ticker: AC) posted an Php8.3 billion net income (+7% 

YoY) for the third quarter of 2019, bringing its year-to-date net income in 
2019 to Php46.16 bn versus Php23.86 bn in 9M18. The growth was mainly 
supported by its banking and power segments, namely, Bank of the 
Philippine Islands and AC Energy.  

 Megaworld Corp. (PSE Ticker: MEG) reported a Php12.8 billion net income 
(+14% YoY) and P48.1 billion (+17% YoY) of consolidated revenues for 
9M19. The growth was primarily attributed to stronger core earnings with real 
estate sales of P30.7 billion (+11% YoY) and rental income of P12.4 billion 
(+19% YoY) during the nine-month period.  
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